California Community
Choice Association

APPLE VALLEY

CHOICE ENERGY

THE BETTER CHOICE




Community Forum Agenda

* What is a CCA and how does it work?
* How do rates and services compare to SCE?

 What is the opt-out procedure?

* Why is the Town doing this?
* Q&A




Apple Valley Choice Energy (AVCE)

Launches April 1, 2017, serving customers within
incorporated Town boundaries

By state law, AVCE becomes default energy provider
Apple Valley electric customers now have a choice

Rates set and governed by the Town Council

Administered by existing Town staff




CCAs Created by the Legislature

* Energy Crisis = interest in transparency and local
control

e AB 117 (2002, Migden)

— Allowed energy choice through local government-based
entities

— Established default provider/opt-out provision

— Directed that private utilities (i.e., SCE) “cooperate fully” in
the process




How Community Choice Works
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How Community Choice Works
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California CCAs

Apple Valley Choice Energy (4/1)
CleanPowerSF
Lancaster Choice Energy
Marin Clean Energy
Peninsula Clean Energy
Silicon Valley Clean Energy (4/1)

Sonoma Clean Power

Redwood Coast Energy Authority (5/1)

Coachella Valley
Pico Rivera
Riverside County
San Bernardino County
LA County

OVER ONE MILLION CUSTOMERS




Electric Rate Setting Process

Who approves rates?  Town Council CPUC

Where are the

hearings? Apple Valley  San Francisco

Are rates guaranteed? No No




What do your rates pay for?

System Reliability & Operations &
Power Procurement . " :
Compliance Administration

e Supplier contracts e Reserve capacity e Financial reserves
(electric energy delivered e Grid management e Existing staff
in specified quantities at charges  Marketing
el prices) * Renewable energy e Industry professionals
° thlgsalg market , * Low-carbon resources (consultants and
participation (AVCE’s contractors)

residual energy

: e Future programs*
requirements) uture programs

*100% only for energy-

| related programs. |




Electric Rate Comparisons

RESIDENTIAL 3% savings w/AVCE
CARE 13% savings w/AVCE
NET ENERGY METERING

(SURPLUS COMPENSATION) .06 cents (vs <.03)

SCE will release rate

| comparison sheet in June "




Sample Electricity Bill — One bill/lone payment

Eee——————
SOUTHERN CALIFORNIA P.O. Box 300 . s .
EDISON Rosemead, CA Your electrICIty bill
91772-0001
An EDISON INTERNATIONAL® Company WWw.sce.com Smith, John / Page 1 of 6
For billing and service inquiries call 1-800-974-2356, o-{ Customer account X-XX-XXX-XXXX ]
Date bill prepared: Apr 1'16
Your account summary
Previous Balance $84.71
SCE's online payment we received on 03/30 -$84.71
Balance forward $0.00
Your new charges $65.27 %
(.3 Total amount you owe by Apr 20 '16 $55.27 %@
Summary of your billing detail
Service account Service address Billing period Your rate New cha @@%
_ 55 STREET K Feb29'1610Mar 3016 DOMESTIC D\
APPLE VALLEY, CA (CCA)

e_( XXXXOKXHK_ 555 STREET K Feb 29 '16 to Mar 30 '16 CCA $22.7
APPLE VALLEY, CA




Energy Supply

Shell Energy North America — 5 year contract
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Rates locked for 5 years

Can bid on open market




Is my rate option still available with AVCE?

For most service options, enrollment in AVCE does not
affect your eligibility:

/CARE, FERA, Medical Baseline
\/Level Pay Plan

\/Summer Discount

\/Net Energy Metering

\/ SCE employee discount (transmission & distribution)




What does the Town get out of this?

Apple Valley citizens receive:
— Competitive, stable electric rates.

— Expedited achievement of statewide renewable
energy procurement mandates.

— Local benefits — the ability to offer incentives and
programs that are responsive to local priorities.




Opt-out/Opt-in Process

* State law REQUIRES auto-enrollment in AVCE
e State law REQUIRES an opt-out process

* You may opt-out anytime FOR FREE

e Opt-out within 60 days of 4/1:
— Can opt back in by May 30 at no charge

— After May 30, SCE requires that you stay for one year




Questions?

* ONE question per person

Please LISTEN to other answers

AVChoiceEnergy.com
(760) 573-AVCE (2823)
contact@avchoiceenergy.com




